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Why Malta for securitization vehicles?



Since 1 July 2008, our practices in Europe, the Middle East, 
India and Africa (EMEIA) have operated under a single 
structure as a key part of a global framework.  As such, we are 
the first major professional services organization to bring a 
borderless approach to the emerging markets of Russia, India, 
the Middle East and Africa, as well as the established markets in
Europe.

This enables us to better leverage our strength and move swiftly
to bring together our teams to serve our clients, drawing on our
industry experience across all our services in 87 countries.  

 

We are part of an integrated
global securitization team

   
 

— 3 —Securitization The Malta Proposition

This enables EY EMEIA securitization group to provide 
professional services to clients to help them meet their business 
needs, wherever these needs arise.

Dealing mainly with international diversified securitization 
structures, our Malta team has significantly benefited from this
strong network. We have been able to build close working 
relationships with our colleagues in EMEIA and across the world;
this allows us to respond quickly to client needs and ensures an
efficient and well-coordinated international approach.

Advisory Assurance Tax Transaction

Japan
7,000 people

Asia-Pacific
31,000 peopleEMEIA*

79,000 people

Americas
56,000 people

728 offices | 150 countries | 190,000 people

* EMEIA - Europe, Middle East, India and Africa



Malta in context
The Maltese archipelago, made up of Malta, Gozo and Comino, 
covers a total area of 316 sq. km, located 93km off the southern 
coast of Sicily. Malta is the largest island with a population of 
425,000 inhabitants with the sister island of Gozo having 
31,000 inhabitants while Comino is largely uninhabited. 

Maltese and English are the national and official languages. Most
Maltese speak both languages fluently and a substantial number
also speak Italian. Since Malta joined the European Union (EU)
in 2004, its laws and regulations have been gradually aligned to
reflect the EU’s legislation and directives. Malta has also adopted
the euro as its currency in 2008. 

Malta, an emerging domicile
for securitization vehicles.
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Malta success factors
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Business friendly legislative framework
environment• Legislation is reflective of EU legislation and directives. The legislative structure facilitates the conduct of business

 in or from Malta, and provides foreign investors in Malta with the assurance of the quality and consistency 
 synonymous with the EU.
• As an EU member state, businesses in Malta can passport their services to all other member states while the
 growing markets of North Africa and the Middle Eastern countries bordering the southern coast of the 
 Mediterranean basin are easily accessible.
• The Government is continually striving to simplify bureaucracy and shorten decision-making times.

Sound regulatory framework and accessible regulator
environment• All financial services fall under one regulator, the Malta Financial Services Authority (MFSA). Companies benefit

 from streamlined procedures, reduced bureaucracy and lower regulatory fees.
• The MFSA is signatory to almost 30 memoranda of understanding with foreign regulators in order to provide a 
 smooth trading environment for the financial services sector.
• One of Malta’s most appreciated advantages is the accessibility of the regulator, which establishes constructive
 working relationships with companies investing in Malta.
• Malta consistently scores high on the stability stakes, and its regulatory framework is also deemed to be 
 particularly strong. The strength and resilience of Malta’s banking industry during the financial crisis, from which
 it emerged virtually intact is ample proof of this.

Highly skilled labor force
environment• The Maltese workforce provides Malta with a competitive edge through a high-quality labor force at competitive 

 rates.  A key attraction of the Maltese labor force is its language skills and its advanced level of education.
• Financial services are an attractive career proposition for well-trained, highly motivated graduates and support
 personnel. Training in this sector is provided through institutions such as the University of Malta, Institute of 
 Financial Services, the Malta Institute of Accountants, the Malta Institute of Management and renowned European 
 Institutions.



.
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Cost competitive environment
environment• Competitive labor costs, rental rates and general expenses compared to mainland Europe.

• Companies in Malta can benefit from an extensive network of double taxation treaties as well as from a number 
 of business promotional incentives.

Infrastructure
environment• Excellent communication links with regular flights to main international airports.

• Fully digitalized national telephone network. Malta boasts a truly modern infrastructure with one of the highest 
 broadband access rates in the EU. International connectivity is ensured by two satellite stations and four 
 submarine fibre-optic links to mainland Europe.
• Wide range of quality office and industrial space with commercial office space in purposely built developments 
 or stand-alone blocks readily available at affordable prices.



Malta is being increasingly recognized as a quality European 
financial center and often serves as a European hub for 
businesses serving clients worldwide. It stands out as an 
alternative European financial center of excellence for private
banking, investment funds, asset managers and insurance 
companies and continues to grow and evolve rapidly in these 
areas.

Malta has adopted and established a comprehensive legislative
and regulatory framework for financial services activities based 
on standards of leading practice. The success of Malta in 
attracting such business may be attributed to the fact that Malta 
offers an attractive range of investment product solutions with a
sophisticated regulatory environment having a knowledgeable, 
accessible and responsive regulator.

The financial center is served by highly experienced and 
competent locally-based service providers such as accountants,
lawyers and tax advisers with significantly lower labor costs 
and competitive fees compared to major European jurisdictions. 
Malta also has an extensive and advantageous double taxation 
treaty network (currently 70 double tax treaties) and has a 
favourable tax regime for both corporate entities and individuals.

 

Malta as an emerging financial
center
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Emerging as an international domicile of choice for securitization
vehicles, Malta provides several highly credited services that
have generated significant growth within the respective market 
in Malta. Several advantageous elements include:

• Tax neutrality ensuring that there is no additional tax burdens
 at any level of securitization
• Qualifications and knowledge of workforce
• Flexible regulatory environments that can adapt to the needs
 of structures
• Accessibility and responsiveness of the tax and supervisory
 authorities
• Expertise and cost competitiveness of locally-based service
 providers
• The ability to outsource to the extent possible both within 
 the domicile and cross-border

Tax neutral structures
Malta securitization vehicles benefit from an attractive tax 
environment when establishing their taxable basis for corporate
income tax, enjoying tax neutral status which optimizes the 
investors’ return and the originator’s cost of funding. 
Securitization vehicles, in addition to any relevant expenditure 
that may be deducted under Malta’s normal tax rules, may also 
claim deduction in respect of the following:

• Acquisition price — expenses payable to the originator for
 the acquisition of securitization assets or the assumption 
 of risk
• Finance costs — premiums, interest or discounts relating to
 financial instruments issued, or funds borrowed, to finance
 the acquisition of securitization assets or the assumption 
 of risk
• Further deduction — a further deduction of an amount 
 equal to the remaining chargeable income may be claimed 
 at the option of the securitization vehicle
• Operating costs — costs incurred in the day-to-day 
 administration of the securitization vehicle and the 
 management of the securitization assets, including the 
 collection of any relevant claims

Why Malta for securitization
vehicles? .
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Flexibility for Malta 
securitization structures
Malta securitization vehicles are usually not regulated, but 
mandatorily regulated when they continuously issue securities to 
the public. Otherwise a mere notification would suffice. Regulated 
securitization vehicles are authorised and supervised by the MFSA. 

The securitization Act1 (the “securitization law”) offers the 
flexibility for securitization structures such as:
 
• A broad legal concept of securitization 
• Possibility of various legal structures when setting up a 
 securitization vehicle
• Regulation by the MFSA only in exceptional circumstances
• The readiness for true sale (asset transfer) or synthetic 
 (risk transfer) transactions
• The eligibility of all asset classes, investors and types of
 instruments that may be issued
• The possibility of using two tier structures

Malta has also introduced the cellular concept to securitization 
structures , referred to a Securitization Cell Company (SCC). An 
SCC would be a single company structured in two parts, its core 
and an unlimited number of cells. Such corporate structure allows
for assets and liabilities to be ring-fenced, or segregated, so as to
be available only to the shareholders of the each particular cell. 

 

The securitization law defines securitization as a
transaction or an arrangement whereby a securitization 
vehicle, directly or indirectly: 

• Acquires securitization assets from an originator by any  
 means
 Or
• Assumes any risks from an originator by any means
 Or 
• Grants secured loan or other secured facility or facilities  
 to an originator and finances any or all of the above,  
 directly or indirectly, in whole or in part, through the  
 issue of financial instruments

1 Securitization Act, 2006.



2 Reinsurance Special Purpose Vehicles Regulations, 2013.
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An SCC would thus be able to limit its liability of a particular 
transaction to a specified pool of assets rather than exposing all
of the assets of the SCC. 

The key features of the above structures are self-explanatory. 
However the following examples demonstrate the advantages of
a two-level structure as well the cellular concept. 

The two-level structure is mainly used when the originator is not
allowed to sell an asset to an investor outside the country of 
asset origination. 

Investors Shareholders

Acquisition
company

Morgage loans

Malta Cell A Malta Cell B

Malta SV
(issuing vehicle)

ShareholdersInvestors
A

Investors
B

Outside Malta Bond Equity E.g., certificate Equity

Malta E.g., profit participating loan

Foreign
country

Investments Investments Investments

According to the terms and
conditions of the certificate

issued, the shares may be traded.

Malta SCC
(issuing vehicle)

Morgage loans Traded shares

Acquisition
company

Acquisition
company

Example 1 - Securitization vehicle Example 2 - Securitization cell company

Malta offers two-level-securitization structures2 through the 
formation of a Malta securitization vehicle (e.g., Malta SV) and the
establishment of a foreign acquisition vehicle (Acquisition Vehicle) 
— refer to Example 1. Multiple transactions may be carried out 
through a Malta securitization vehicle with the added benefit of
having the assets and liabilities of a particular transaction 
ring-fenced to a particular group of investors— refer to example 2.    



3 Directive 2004/39/EC of the European Parliament and of the Council of 21 April 2004 on markets in financial instruments amending Council directive 85/611/EEC   
 and 93/6/EEC and directive2000/12/EC of the European Parliament and of the Council and repealing Council directive 93/22/EEC 
4 Guidelines for Listing and Trading on the European Wholesale Securities Market, May 2015
5 Directive 2003/71 EC of the European Parliament and the Council on the Prospectus to be offered when securities are offered to the public or admitted to trading, amending   
 directive 201/34 EC and as amended by directive 2010/73 EU
6 Directive 2004/109 EC of the European Parliament and of Council on the harmonization of transparency requirements in relation to information about Issuers whose   
 securities are admitted to trading on a regulated market and amending directive 2001/34/EC 
7 Directive 2001/34 EC of European Parliament and of the Council on the admission of securities to official stock exchange listing and on information to be published on those  
 securities

Malta securitization vehicles may list issued securities on an EU
regulated stock exchange, the European Wholesale Securities 
Market (EWSM). EWSM is a relatively new EU stock exchange 
setup as a joint venture between the Irish Stock Exchange (ISE)
and the Malta Stock Exchange (MSE). It is dedicated to the 
listing and trading of wholesale debt securities (i.e., asset backed
securities, debt securities and derivatives securities), striving to
deliver service excellence to international market participants —
process efficiency, a price promise and a highly professional 
regulatory regime. 

The ISE is the market promoter and provides primary market 
infrastructure and other corporate services to the EWSM. The 
MSE acts as “Market Operator” and provides secondary market 
services to the EWSM under MiFID.3

The MFSA is the Listing Authority for the securities traded on the
EWSM. The approval process for listing on the EWSM is 
straightforward with any admissibility to trading on the EWSM 
being regulated by the EWSM guidelines,4 which incorporates the 
Prospectus directive,5 the Transparency directive6 and the
Consolidated Admissions and Reporting directive.7 

The approval of prospectus and the admissibility of securities for 
listing on the EWSM is undertaken by the MFSA, as Listing 
Authority. The MFSA adopts a pragmatic market oriented 
proactive approach to prospectus review and approval including
guaranteed review times of three business days for initial 
submission and two business days for subsequent drafts of 
prospectuses. The MFSA is also responsible for ensuring the
ongoing requirements of issuers with securities on the EWSM 
are met. 

Listing on a EU stock
exchange .
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Who we are
In Malta, we combine our European and global capability with our
local knowledge to deliver a full range of services to meet our 
clients’ business needs.

Our global asset management network encompasses key 
financial centers in EMEIA (Europe, Middle East, India and Africa),
the Americas, Asia-Pacific, and Japan, comprising 13,500 
professionals, including more than 1,000 partners. For several 
years,the Maltese firm has been investing heavily in staff 
development, office modernization and information technology.
The professionalism of our teams combine to offer our 
ever-increasing portfolio of clients a seamless service focused
mainly on the provision of value. 

Our combination of talent and resources gives us the ability to 
anticipate and adapt to the rapid and accelerating changes to 
today’s global economy.

How can we
help you? .
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How we support our clients
We tailor our approach to the unique needs of each client while 
providing the objectivity demanded by regulators, boards, 
counterparties, and investors. Our multidisciplinary approach 
allows us to provide reliable services to clients during the launch
of the securitization vehicle which encompass economic design,
tax and legal structures, financial framework and design 
operations so we can provide a holistic answer to our clients’
needs. We also strive to provide clients with their ongoing 
operations through dedicated teams. 

Economic
design

Tax
compliance

Financial
frameworks

Design
operations

Servicing

Accounting

Taxation Reporting

11
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Economic design
Starting a dialogue through the economic design of your 
securitization product with our Asset Management Advisory who
will give you the confidence that all specifications are integrated
and complete, aligned with target investors needs, practical from 
an operational point of view and if potential road blocks are
identifiable at this very early stage. Critical elements include 
preliminary analysis of assets to be securitized, evaluation of
expected cost and benefit of the structure, identification 
operational issues, identification and competitive beauty contest
of potential experienced corporate service providers. 

Tax compliance
Interaction with our Tax team will ensure that the appropriate 
framework is selected based on the economic design of the
product. We will also assist with the preparation of all 
securitization documents and contracts, as well as through the
securitization regulatory authorization process.  

Financial framework
Investors are increasingly demanding in terms of reporting and 
adherence to industry best practices. At the same time there is a
balance to strike with the cost of complex reporting. Our 
Assurance team will guide you through the design of an
appropriate financial framework at the edge of industry practices. 

Design operations
Whether using your existing operational platform or creating one
from scratch, our Asset Management Advisory team will support
you in the smooth launch of your product. This includes selecting
and training key corporate service providers, designing effective
business processes. 

Ongoing operations
During the lifetime of a securitization transaction, a well-balanced 
and efficient operating platform is essential, especially in times of
unstable markets. Through our advisory, assurance or tax
relationships, or as the focus of separate advisory mandates, we
hope to help you to comply at all times with tax and regulatory 
frameworks, improve business process efficiency and prepare
comprehensive, world class, investor reporting. 

12





For further information, �kindly contact:

Asset Management
Ronald Attard
ronald.attard@mt.ey.com

Karl Mercieca
karl.mercieca@mt.ey.com

Assurance
Anthony Doublet
anthony.doublet@mt.ey.com

Christopher Portelli
chris.portelli@mt.ey.com

Tax
Christopher J. Naudi
chris.naudi@mt.ey.com

Robert Attard
robert.attard@mt.ey.com

Ernst & Young Limited
Regional Business Centre
Achille Ferris Street
Msida  MSD 1751 Malta

Tel: +356 2134 2134
Fax: +356 2133 0280
or visit our website on ey.com

 



EY | Assurance | Tax | Transactions | Advisory

About EY
EY is a global leader in assurance, tax, transaction and advisory
services. The insights and quality services we deliver help build trust and 
confidence in the capital markets and in economies the world over. We 
develop outstanding leaders who team to deliver on our promises to all
of our stakeholders. In so doing, we play a critical role in building a better 
working world for our people, for our clients and for our communities.

EY refers to the global organization, and may refer to one or more, of
the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients. For more information 
about our organization, please visit ey.com.

© 2016 EYGM Limited.
 All Rights Reserved.

ED None

This material has been prepared for general information purposes only and is not intended to 
be relied upon as accounting, tax, or other professional advice.  Please refer to your advisors for 
specific advice.

ey.com 
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