
SHIP REGISTRATION & FINANCE IN MALTA
BACKGROUND

Throughout history, Malta’s strategic location in the heart of the 
Mediterranean made the islands a prime location for international 
trade and maritime activities. Malta served as a trading post and 
naval base under several successive colonisers and its economy 
was, for centuries, heavily reliant on the commercial benefits which 
this engendered. Indeed, Malta’s maritime sector is nowadays still a 
significant contributor to the country’s economic success, not least 
as a result of the growth of its ship registration industry, Malta today 
hosts the largest EU ship register, and one of the largest in the world..

THE MALTESE FLAG

Malta’s international shipping register has grown exponentially since 
the early 1990’s, a growth that has only been further consolidated and 
enhanced since the island became a sovereign EU member in 2004. 

Under the Merchant Shipping Act, ships which are less than 25 years 
of age can be registered under the Malta flag without qualification 
as to the nationality of their owners or charterers. 

Adoption of the Malta flag by shipping operators for their ships, 
which may include all types of seagoing vessels (including cargo 
and cruise ships, commercial yachts, pleasure craft and oil rigs) 
and implies a number of commercial and fiscal advantages and 
ensures competitiveness through the proper implementation of 
optimal safety and environmental protection standards. These 
advantages include:

◾ Low company formation and ship registration costs;

◾ A low tonnage-tax regime applicable to ship owners and charterers, 
encouraging commercial operations;

◾ No restrictions on the sale or mortgaging of Maltese registered 
vessels;

◾ A Commercial Yacht registry which applies a clear Commercial 
Yacht Code for classification  purposes;

◾ A favourable Vat programme for yachts entering the EU;

◾ Twenty four hour, seven days a week service by the Registry of 
Shipping;

◾ A good international reputation as a flag of choice and confidence;

◾ A dynamic administration with one of the largest ship registers in 
the world and very active in European Union fora and international 
organizations such as the International Maritime Organisation 
(IMO);

◾ An attractive  asset finance regime which is favoured by ship 
financing institutions the world OVER due to the security 
protections provided under Maltese laws.

SHIP FINANCE IN MALTA

Malta has a civil law system, but with important Anglo-Saxon 
influences that came as a result of its long-standing historical 
connections to the United Kingdom and the British Commonwealth. 
Its asset finance laws have for many years provided for the Anglo-
Saxon concept of a mortgage, with its important self-help principles, 
that have been a major factor in ensuring Malta’s rise to international 
prominence in this area over the years.

Our trust laws, including security trusts, as well as other “security 
by title transfer” methodologies, together with more traditional 
priority producing measures, allows for interesting flexibility in the 
manner in which asset finance agreements can be structured, in line 
with international practices.

TAX TREATIES

Malta has double taxation agreements in place with all EU member 
states, as well as several other non-member, non-EU states (65 
countries in total, and counting). The advantages that can be derived 
from the long-standing policy of international engagement of the 
Maltese Government, can be fruitfully embraced by shipping and 
aircraft operators alike in the interests of their globalised businesses 
based in Malta.

MALTA HAS BEEN 
AN IMPORTANT 
INTERNATIONAL SHIP 
REGISTER SINCE 
THE EARLY 1990’S, A 
POSITION THAT HAS 
ONLY BEEN FURTHER 
CONSOLIDATED AND 
ENHANCED SINCE 
THE ISLAND BECAME 
A SOVEREIGN EU 
COUNTRY IN 2004. 

TYPE OF VESSEL
DEEMED
EU USE

EFFECTIVE
MALTESE VAT RATE

VAT
SAVINGS

Motor Yachts and Sailing Yachts exceeding 24m in length 30% 5.4% 12.6%

Sailing Yachts between 20.01m and 24m long
Motor Yachts between 16.01m and 24m long

40% 7.2% 10.8%

Sailing Yachts between 10.01m and 20m long
Motor Yachts between 12.01m and 16m long

50% 9% 9%

Sailing Yachts up to 10m long
Motor Yachts between 7.51m and 12m long (if registered in the commercial register)

60% 10.8% 7.2%

Motor Yachts up to 7.5m long (if registered in the commercial register) 90% 16.2% 1.8%

Purchase Option 100% 18% 0%

The information provided in this document is for information purposes only and should 
not be treated or interpreted as either investment, legal, tax or professional advice. Any 
views or opinions expressed herein are not intended and should not be construed as being 
investment, legal, tax or professional advice, but reflect ARQ Advisory Ltd views and 
opinion in relation to the particular theme and/or subject of the document. Since the 
information being provided is highly dependent on Governmental Policy, Law and Regulation, 
this material is subject to change without notice and recipients are urged to seek more 
specific and timely advice . ARQ Advisory Ltd  does not accept liability for any loss, whether 
direct or indirect that may be incurred by any recipient who acts solely on the basis of the 
information being provided.
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